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Abstract:  
China is the world’s largest energy producer, consumer and emitter of many major 

pollutants, creating challenges with unprecedented scales and urgency. The country’s 

energy development and pollution mitigation have been full of puzzles. Its weak rule 

of law often results in ineffective policy enforcement and prevalent non-compliance 

to witness unacceptable energy-related environmental crises. However, China has also 

become the world’s most significant market of renewable energy, rapidly improved 

energy efficiency and installed pollution control facilities at astonishing rates. About 

fifteen years ago, China barely had any internationally visible renewable energy and 

environmental industries. However, its solar PV, wind turbine and pollution removal 

industries have emerged to be the world’s biggest. In this talk, I will provide an 

integrated explanation to connect the micro-level unfavorable performance with the 

macro-level outcomes. The enforcement of various energy and environmental policies 

is argued to largely follow a comparative advantage strategy when major related goals 

were successfully achieved, or to deviate away from it when goals failed.  
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